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1.0 Introduction

This report presents the findings of an audit conducted by Scientific Certification Systems (SCS),
to validate the clainmade byGreenoxx Global Environmental Progrémt the Madre de Dios
Amazon REDD Projeconforms to the Climate, Community and Biodiversity Project Design
Standards Kirst Edition). SCS has been accredited by the Climate, Community & Biodiversity
Alliarce (CCBA) to perform suealidationaudits.

1.1. Contact Information

Greenoxx contact:

Rocco Cheirasco, Chairman & CEO

Silvia Gomez Caviglia, Executive Vice President
Alejandro Schroeder 6478, of 401

CP 11500, Montevideo Uruguay

Tel. +598.2.604.0869

rocco@greenoxx.com

silvia@qgreenoxx.com

Scientific Certification Systems contact:

Todd Frank, Program Manager, GHG Verification Services
Scientific Certification Systems

2200 PowelBtreet, No. 725

Emeryville, CA 94608 USA

Tel. 510.236.9016

tfrank@scscertified.com

Kyle Holland, Verification Forester, GHG Verification Services
Scientific Certification Systems

2200 Powell Street, No. 725

Emeryville, CA 94608 USA

Tel. 510.236.9015

tfrank@scscertified.com

Sandra Velarde

SCS Contract Verifier
Tel. +51.1.444.8830
sjvelarde@gmail.com

Scientific Certification Systems
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1.2. Objective

Thevalidationobjective is an independent assessment by SCS of the proposed project activity
against all defined deria as defined by the Climat&€Communityand BiodiversityAlliance
(CCBA). Validation ressiih a conclusion by SCS whether the projectvigtis compliant with

the CCB standards and whether the project should be submitted for registration with CCBA. The
ultimate decision on the registration of a proposed project activity rests with CCBA.

1.3. Scope ancCriteria

The projectwas assessed agaihshe CCB Standardsirst Edition to determine which of the
F2dz2NI SSYy NBIdZANSR YR GKNBS 2WLIA2y Lt /7. {G4GFyRFI
project is one which satisfies ab bf the required CCB Standards criteria.

1.4. Project Description

The Madre de Dios Amazon REDD Projécti it KS t NP 2 S @di Emissiohsafromt  w S R dzO
Deforestation and Forest Degradation (REDD) project. The Project is designed around the
impending effects of a new tramSmazonian, inteoceanic road that ismearly completefrom

Brazil to the Pacific Ocean and Peruvian porfhe remaining stretch of the new road is

scheduled for completion in 2009 and the completed road system will facilitate the immigration

of new settlers into the region. The immigrant population isdiceed to subsist by agricultural

and agricultural livestock activitieReforestation and forest degradation are a result of these

activities. These effects are already visible in Brazil where the tfemazonian road has been

complete for some time.

The project zone is located near the village of Inapari, Peru, and project activitiebe
implementedto protect the forestwithin the projectzone from deforestation and degradation

The project area is two forest concessiomBich areadministered byprivate companies and
granted by the Peruvian government. The two forest concessions, Maderacre and Maderyja,
havethe exclusive rights to the environmental services within the project aireduding forest
carbon However, theprojectedcost of protecing the forests fromimpending immigratiorwill

strain the financial resaues of Maderacre and Maderyja; project activasesh asurveillance,
community technical assistancend education are too expensive without a supplemental
revenue source.

Project activates will be subsidized by the sale of carbon offset crehdwill likely have

measureable climate, community and biodiversity benefisK S a gLANBK2IIIG ¢ & OSy | NA
RSF2NBadl A2y |yR RSIINNIRE ARy & EGRDISNI&SK SA 44 g4 drkK
management. As demonstrated by project proponents, avoided deforestation and degradation

clearly have positive climate and biodiversity impadi4oreover, project activities are specially

designed to achieve positive community impacts in addditto avoiding deforestation and

degradation

1.5. Summary of Validation Conclusion

c2fft26Ay3d O2 Y LXaScteditedyfali@affon frdcdss) & waR alzf cdnclusion that the
Madre de Dios Amazon REDD Projeonforns to the CCBA Climate, Community and

Scientific Certification Systems
December2009
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Biodiversity Project Design Standardigrét Edition) at the Gold.evel (see Appendix A), subject

to 5 Nonconformity Reports (NCR$® Opportunities for Improvement (OFIs) ark® New
Information Requests (NIRs). The project proponents provided satisfameponses to the
NCRs issued as a result of the initial evaluation and it is our opinion that the project now fully
meets the standardat the Gold Level

2.0 Methodology

SCS began revigng the Project in June of 200®eginning with a deslaudit of Project
documentation, phone calls ad email correspondence with Greenoxx. Two auditors, one
internal to SCS and onimdependent of SCSconduced a formal site \8it and validation
assessment fromuhe 239 to June 27", 2009 Additional stakeholder interviewand afurther
review of documentation, audit findings, and public comments submitted to the G@GBA&
performed by the auditors after the site visit and befaealraft reportwasissued inDecember

of 2009. Several findings were issued prior to the draftort: 5 Non-conformity Reports3
Opportunities for Improvement anti9 New Information RequestsPrior to the final report and
within a certain time period,hte project proponents resporadi to thesefindings

SCS conducted its evaluation to validatenstathat the Project conforms to the CCBA Climate,

Community and Biodiversity Project Design StandafdstO RA GA 2y 0 o0aiGKS [/ /. {0y
CCB Standards require conformance foclliteria in each of 4ections 1) General§ criteria),

2) Climate(3 criteria), 3) Community (3 criteria), and 4) Biodiversity (3 criteria). In addition,

applicants can achieve a higher level of validation through the applicationpofo eight

voluntary criteria in thessectiors. Gold level validation can be achiewadprojects that meet

the core requirements and at leasixoptional Gold Level criterigrone from each section

2.1. Auditor Qualifications

Lead Verifier: Kyle HollandBCS Verification Forester

Kyle Holland is a Certified Forester with an extensive vaokg in forest management,
modeling and assessment. Prior to joining SCS in 2009, Kyle managed thousands of acres of
forestland as a Resource Supervisor with the Potlatch Corporation. In this position, Kyle was
responsible for the dayo-day practicalies of forest administration, silviculture and fiber
procurement. In the public sector, Kyle has served the Chesapeake Bay Program, the State of
Maryland and the State of Wisconsin as a forestry specialist, working on riparian forestry issues
and forest nanagement auditing. Kyle is currently completing his PhD in forest biometrics and
statistics at the University of California, Berkeley, and has forestry degreesBieodkeley,the
University of Minnesotand the University of Idaho. His dissertation tofd the estimation and
modeling of biomass from remotelensed data. Kyle holds numerous certifications from the
Society of American Foresters, the American Tree Farm System, State of Minnesota, State of
Wisconsin and the State of California. He algli$ professional memberships with the Society

of American Foresters, the American Society for Photogrammetry and Remote Sensing, the
Institute of Mathematical Statistics and the International Environmetrics Society. Kyle has
conducted numerous verificath and validation activities under FSC, CCX, CAR, CCB and VCS.

Scientific Certification Systems
December2009
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Verifier: Sandra VelardeSCS Contract Verifier

Sandra J. Velarde is a Peruvian Forest Engineer with seven years of international research and
communications experience in the fields of peipatory planning, natural resource economics

and integrated land use assessment (biodiversity, carbon sequestration, land use profitability,
participatory scenarios and negotiation support systems) in the humid tropics. Sandra is a
director of MASALLI, Beruvian company that specializes in environmental management and civil
engineering. She frequently consults for the World Agroforestry Center and The World Bank
Carbon Finance Unit on reducing emissions from avoided deforestation and degradation (REDD).
In 2009, Sandra eed the development of the Peruvian climate change research agenda, with
the National Council for Science and Technology and the Ministry of Environment. Sandra also
has professional relationships with ASB, the Amazon Initiative, hbstéiae World Agroforestry

Center in Nairobi, Kenya, and Centro Internacional de Agricultura Tropical (CIAT) in Belém,
Brasil. She has extensive field experience in Peru, Brasil, Thailand and Indonesia related to
forestry issues. Sandra has also analysstioceconomic trends in forestry for Latin America
though her relationship with FAO, Rome. Sandra holds a MSc. in Ecological Economics from the
University of Edinburgh, Scotland, forestry degrees and a special diploma in Agribusiness
Management from Uniersidad Nacional Agraria La Molina, Peru.

2.2. Audit Process

The audit process included the following steps:

o Revievedthe Project Design Document (PDD) for completeness
¢ Submittal to CCBA for public comment.
¢ Initial review of the PDD and supporting materiatg]uding:
0 A supplementary mfile on Maderacre and Maderyjaitled Avoided
Deforestation Projectind
0 A research working paper titleRoads, Lands, Markets and Deforestatton
Chomitz and Gray, The World Bank.
¢ Issuance of initial NIRs to projgmoponents for more information.
e Site visit June Z8though the 27", 2009, that included:
o Initial client meeting and project orientation;
o0 Project overview by AIDER, Maderacre and Maderyja (various PowerPoint
presentations);
o Discussions about the project critarand indicators;
0 Meetings project stakeholders, including local community groups and
governmentrepresentatives
o Field trips to deforestation areas, Brazil, project zone, project area and local
communities;and
0 Closing meeting to discuss findings.
e Followup and phone interviews with stakeholders.
Review of stakeholder comments from CCBA.
Issuance of NIRs, OFIs and NCRs to project proponents.
Respons to NIRs, OFIs and N@Rgroject proponents.
Further document review and draft validation report prepaoat
Techical review and approval of the draft report by SESf.
e Preparation of CCBA Statement of Complkanc

Scientific Certification Systems
December2009
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3.0 Stakeholder Comments

The Project Design Document (PDD) was posted on the CCBA wehiteeofi and the public
comment period extended thragh June 3¢, 2009. Comments were received fromne party
(see Appendix B).

Written comments) were received from:
¢ Alfredo Rodriguez Zunino, WWF Peru Programme Office

All comments have been addressed by the auditor in this report.

4.0 CCpBvalidation Findirgs

This report of our validation findings addresses each of the CCBA criteria and indicators. For
each criterion, the CCBA indicators are listed along with a description of the evidence that was
considered, the findings from the audit and when applicablen-Conformity Reports (NCRS),
Opportunities for Improvement (OFIs) and New Information Requests (NIRs). In the case of non
conformance, a Noi€onformity Report stipulates the deficiency and its relation to the CCB
protocol. NCRs indicate broad rnoaonformance at the criterion level that must be satisfied
prior to project validation. A Opportunity for Improvement is issued when overall
conformance with a criterion has been achieved but in instances where actions could be taken
to further ensure compliace with an indicator. A New Information Request indicates when
additional information is necessato complete the validation. Responses b IRsand NCRs

mug be received prior to projectalidation.

Throughout he remainder of the report, Greenoxx/BER NGO, Maderacre and Madergyja
NEFSNNBR (2 Fa (GKS atNReSOG tNRLRyYySyGasd 2N adKS$S
much of their Project information in a document entitiddadre de Dios Amazon REDD Project

dated June 4, 2009which is avaable to the public on the CCBA websibetd://www.climate-

standards.ory. The CCBA refers to such documents as Project Design Documents (PDD). The

PDD was reviseoh October 31, 2008 response tdindingsissued in the draft report as part of

the evaluation procesgee NCR 5 of 5 for September 22, 2009)

4.1. General Section

The General Section of the CCB Standards addresses project site conditions, baseline
projections, project design and goals, managemayacity, land tenure, legal status, adaptive
management, and knowledge dissemination.

4.1.1.G1¢ Original Conditions at Project Site

The original conditions at the project site before the project commences must be described.
This description, along with projéons (see G2), will help determine the likely impacts of the
project.

Scientific Certification Systems
December2009
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Indicator G1.1 The locationof the project and basic physical parameters (e.g., soil, geology,
climate).

Findings The Project Design Document (PDD) describes the location of thecpend the

basic physical parameters. The Project is located in the hydrographic basin of the Acre River,
IRapari district, Tahuamanu province in the Madre de Dios department in the Peruvian Amazon.
The Madre deDios Valleys characterized by a soft dnundulated topography, where the
alluvial plain dominates (complex of borders and terraces) and low hills. In the high hill sector,
classified as High Hills from the Quaternary, the rivers De las Piedras, De los Amigos and
Tahuamanuwriginate

Generally,soils are poor in nutrients due to the nature of the lithology below, the strong
chemical meteorization (caused by high temperatures and high humidity) and the washing of
nutrients due to heavy rain during a great part of the year. In these natural consjtithe
fertility of the soil is linked to the organic cycle.

The regional climate is variable. The average medium annual temperature varies between 22°C

and 26°C, with very low variation during the year, obtaining the highest average monthly

registries diring the months comprehended between September and April, while the lowest

average monthly registries occur between May and August. The area is characterized by the
presence of abundant rainfall during most part of the year, being able to differentiédbag

aSlraz2zy RSY2YAYIUGUSR agAYyGSNE FTNRBY hOG20SN) (42 al
GadzYYSNE FTNRBY WdzyS G2 ! dz3dza G

Conformance Yes [X No [] N/A ]
Non-Conformity Reports: None
New Information Reques: None
Opportunities for Improvement: None

Indicator G1.2 Thetypes and condition of vegetation at the project site.

Findings The PDD describes the types and condition of vegetation at the project site. The

Project Proponents classitiie project ge into three types: low terrace forest, low hill forest

KAIKi& RAaaSOGSR IyR t2¢ KAff F2NBald KAIKEE RAA
each of these types are available in tABD inSectionA.2.Indidual tree species are discussed in

SectionC.2.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Scientific Certification Systems
December2009
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Indicator G1.3 Current carbon stocks at the project sifg), using methodologies from the
LYGSNAH2OSNYYSyGrt tlySt 2y [/ fAYFGS [/ KFry3asSQa D22
internationally-approved methodologies (e.g., from the CDM Executive Board).

Findings The current carbon stocks at the project site astimated using Tier 3 methodology

from the IPCC GPG. The project area was first stratified by foresusipe satellite imagery

and within each forest type, permanent plots were installed. These plots are measured
regularly to estimate carbon stiasusing above and below ground biomass equations for tree
species within the project area. Current carbon stock estimates and the specific methodology
are reported in section D.4.1.

Initially, the methodology for estimating current carbon stocks and téferenced biomass
equations were unclear (see NIR 3 of 8 for June 12 and NIR 4 of 11 for June 10, 2009). This
information was subsequently supplied in separate documents and ultimately added to the
revised PDD (see NCR 5 of 5 for September 22, 2009).

Corformance Yes [X No [] NA ]

Non-Conformity Reports: None

New Information Requests:

NIR Number 3 of 8 Dated June 12, 2009

Finding: ¢ KS t N2P2SOG 5SaAdy 520dzySyd o ttienobCarhdd T SNBE (0 2
Stocked in the Biomass of the Forestry Concessions of Maderacre and Maderyja, Madre de Dios,

t SNz o6& ! L59w bDh RIGSR alé& HnndE Ay {SOGAz2y
validate, in part, the above referenced indicators.

Proponent Response on Septembe512009:
Provided document:

w Estimation of Carbon Stocked in the Biomass of the Forestry Concessions of Maderacre
YR alRSNE2IF>X alRNX RS 5A2a3> tSNHzZ O6Ay {LI YyAaK
al RSNJ ONB ¢ 0 3 dabed May 20BO w b Dh

How it satisfies the NIR: It contains the estimation of the carbon stocked within the Maderacre
and Maderyja concessions forests, applying approved methodologies.

Validator ResponseThe document was provided and clarified the estimatiogthodology.

Scientific Certification Systems
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NIR Number 4 of 11 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 27th, 2009.

Indicators G1.3 and G2.2: Several models were presented in the Project DesigreDo@RDD)
and discussed during the site visit. Please provide documentation for the following models:

a. GEOMOD deforestation model (Clark University) and
b. Winrock biomass models (palms and Cecropias).

Please ensure that the provided documentation addes how these models were created and
under what assumptions.

Proponent Response on Septembes,12009:
Provided documents:

w G{LI GALEt a2RStAYy3I hT¥TcThe EEIMDY SiadelidglApdioacf t NB 2 S
HAOnNnoe

w 58yl YAO a2RSft aé

w Gt 2y UAdza AGRBE AN NC

w G2 AYNROA/ F ND2y CdzyR { 2dzNDS6221 O2YLINBaaSRé

w G/ FNDp2y {(i2NFr3S Ay ¢KS [2a& ! YAI2a /2y aSNBIGA
W

DINAMICA

How they satisfy the NIR: The aforementioned documents include information on the models
that were presented in the ProjedDesign Document (PDD): GEOMOD deforestation model
(Clark University) and Winrock biomass models (palms and Cecropias).

Since the DINAMICA model was finally employed for the deforestation model, its
documentation was also provided.

Validator Response: The provided references fotiomass equations were adequate. The
biomass models were parameterized outside the project area which violates an assumption of
geographic applicability. However no alternative models are available and therefore these
models are tle best available to the project.

Part way through the validation, the GEOMOD model was abandoned for DINAMICA, a more
robust and geographically applicable model of deforestation. This model appears to be an
adequate and reasonable substitution to predsgiatial deforestation.

Opportunities for Improvement: None

Scientific Certification Systems
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Indicator G1.4 A description of communities located in and around the project area, including
basic socieeconomic information (using appropriate methodologies such as the livelihoods
framework).

Findings Information about the communities surrounding the project aggaimarily, Inapari

and lberiag are included in PDD, Section F.Also, information about the Belgium Native
Community located in the project zone is given in Section Fti& desriptions provided in the
PDD includepertinent socieeconomic information based on a livelihoods framework. The
description includes demographic, familial, education, health, occupation and economic
information for the communities located in and arourttktproject area.

Originally, socioeconomic information was missing from the PDD and the referenced

G/ 2YYdzyAtied tftlyé 060aSS bLw n 2F y F2N WdzyS muH |y
since been added to the revised PDD (see NCR 5 of 5 fom8eptg2, 2009).

Conformance Yes [X No [] N/A ]

Non-Conformity Reports: None

New Information Requests:

NIR Number 4 of 8 Dated June 12, 2009

Finding: The Project Design Document (PDD) makes referérige I &/ 2 YYdzy A& t € yé
F.2. This document seems to contain material information about communities and community
AYLI OGao ¢CKSNBF2NB> (GKS a/2YYdzyAide tftlFyé Ydzaid ¢

Proponent Response on Septembes,2009:
Provided documents:

| 2YYdzyAdGe tEly al RSN

w GwSftFGA2yaKALl gAGK (GKS
NA2 al RSNIONB al &2 Hnny

wSt I OA2Yy L YASYyGz2 /2dey'7\u-
S /| 2YYdzy A e tfly al R
NEZ2l HnAnnyé¢®d

w GwStlIGA2yaKAL gAGK (K
Relacionamiento ComuhitNRA 2 6t w/ 0 al RS
How they satisfy the NIR: They contain information about communities and community impacts
from both timber concessions.

This NIR is related to NIR 1 (071009) which contains additional information on this subject.

Validator Respase: These documents which were provided in response to this finding and NIR
Number 1 of 11 for July 10, 2009 are adequate. These documents describe communities located
in and around the project area, including basic sagonomic information.

Scientific Certification Systems
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NIR Numler 1 of 11 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 27th, 2009.

Indicator G1.4: It is clear that project proponents have a clear understanding of the
communities locatedin and around the project. Please provide a description of these
communities, including basic socioeconomic information (using appropriate methodologies such
as the livelihoods framework).

Ay3 27
RS | RS

YR & glANEK23IMG¢ d0SYlINA2a® t £ SIFAaS LINE
indicating the net community benefits.

Indicator CM1.1: It is clear that the project proponents haveSalcINJ dzy RS NA G I Y R
DA

Indicator CM1.2: The project proponents have identified and documented several stakeholders.
However, ensure that all stakeholders have been accounted, including the stakeholder groups
that were interviewed during the site visit.

Proponent Response on Septembes,12009:
Provided documents:

w G/ 2YYdzyAGe RSAONRLIIA2YEl 0/AYY digihls Bdugéad ¢ 5 S a ONR LI
includes information about communities that applies for both timber concessions.

w G/ 2YYdzyAG @ ¢RSEONB RIGA 2¢AYy aLl YyAAK a6 SaONR LIOA 5
a I R S N&ti&linforination included within this documerg additional to the aforementioned

one, containing information about communities that is specific for Maderyja timber concession.

w G/ 2YYdgAlR YR oAGK2dzi LINRP2SOG aOSylFINAR2 al RS
y sin proyecto REDD Comunidad Maddk&cé 0 &

w G/ 2YYdggAi& | YR gAGK2dzi LINRP2SOG aOSylFNmR2 al RS
@ aAYy LINReSO(i2 w955 al RSNeR2l o

w Stakeholders PDD REDD MRA MRY.

How they satisfy the NIR: The first two documents of the above list contain a description of the

communities located in and around the project, including basic socioeconomic information and

using appropriate methodologies. The following two documents of the list include a detailed
RSAONALIGAZY 2F (-KSRPasdGKEaOFRI nbdsdmnEnRyAAT RA OF GAY 3 (
benefits. The last document contains a list of all the stakeholders, including the stakeholders

groups that were interviewed during the site visit.

Validator ResponseThese documents which were provided in response to this finding and NIR
Number 4 of 8 for June 12, 2009 are adequate. Two of these documents describe communities
located in and around the project area, including basic secmomic information, while two

other documents support a net community benefit from the project. Tihal document is a list
stakeholders and stakeholder contact information which was used to validate community
descriptions and net benefits, in addition to other indicators.

Opportunities for Improvement: None
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Indicator G1.5 A description of current lad use and land tenure at the project site (see also
Gb).

Findings Current land use and land tenure at the project site are describé&katiors A and C

of the PDD. The current land use is sustainable forest management with timber atidiben
objectives, private forest concession areas and protected natural areas. Socially and legally, the
land tenure at the project site is undisputed and belongs to Maderacre and Maderyja.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator G1.6 A description of current biodiversity in the project area and threats to that
biodiversity, using appropriate methodologies (e.g., kepecies habitat analysis, connectivity
analysis), substantiated where possible with appropriate reference material.

Findings A description of the current biodiversity in the project area and threats to that
biodiversity are provided in Section C.4 an@ &f the PDD. The biodiversity assessment was
conducted in partnership with WWF and used an appropriate methodalagylving transect
sampling. Threats to biodiversity are wetited in the PDD, referring to study matesain the
effects of developmenin the Amazonian frontierThe effects of the Trar&mazonian highway
were validated during a field visit across the border into Brazil, where the highway and effects of
the highway have been present for many years and are in stark contrast to thenturre
biodiversity conditions in the project area.

During the site visit, the project proponents indicated the WWF assessment which formed the
basis of the biodiversity in the project area. Information about this assessment procedure was
requested as NIR Z @1 for July 10, 2009 to validate that is was an appropriate procedure.

Conformance Yes [X No [] NA ]

Non-Conformity Reports: None

New Information Requests:
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NIR Number 2 of 11 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 27th, 2009.

Indicators G1.6 and B1.1: A baseline assessment was conducted in partnership with WWF. The
project proponents have volunteered this assessin as a description of the current
biodiversity in the project area. Please provide this assessment and its methodology.

Proponent Response on Septembes,12009:
Provided documents:

w GCI/ + wSLE2NI aw! aw, ¢ O6AYy ALIYAAK aLYF2N)NS
w GCHdzy® @I £ dzl GA2Y wWSLER2NI aw! aw, ¢ O6AYy aLlyArakK a
() G{dzYYFNE 2F Cldzyl 9@lftdz G§GA2Y aw! aw, ¢ O6AYy &L
aw, €0

w G{dzYYFNE 2F LRSYGAFAOFLGAZ2Y 2F CI/+ aw! aw, ¢
BAVCMRA W, € 0

How they satisfy the NIR: The first two documents of the above list are the complete version of

GKS GLRSYGATAOFIGAZ2Y 2F C2NBada 2F | A3IK [/ 2yaSND
Cldzyl ¢ NBLRNIA&AX dzaSR | & I éctpbopoaentS g5ia desad@idnady G S S NB R
the current biodiversity in the project area. The last two documents of the list include
summaries of the methodologies that were applied for each of the aforementioned studies.

Validator Response: The supplied documentsre adequate and show that thatilized
biodiversity assessment is an appropriate methodology.

Opportunities for Improvement: None

Indicator G1.7 A list of all IUCN Red List threatened species (which encompasses endangered
and vulnerable species) and epies on nationally recognized list (where applicable) found
within the project boundary (see also B1)

Findings A list d IUCN Red List and nationally recognized threatened and endangered species is
found inSectionC.3. These lists were validated agdithe UICN Red List and published national
lists.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None
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4.1.2.G2¢ Baseline Projectins

An analysis of projected langse trends is necessary to predict likely-site changes without
AYLE SYSYy(ldFdAz2y 2F | -LINRREDOE ¢ -Fezdodrdi®d eriabief B K 2 dzi

O2YLI NR&2y 2F (GKS LINR2SOGQa f selo&trmed. A YLI OG 44 (K

Indicator G2.1 Description of the most likely landise scenario in the absence of the project,
identifying whether the scenario assumes that existing laws or regulations would have
required that project activities be undertaken anyway

Findhgs The most likely landise scenario in the absence of the project is conversion to
agriculture agricultural livestockand general deforestatiddegradationby illegal loggers This
scenario is described i document titledAvoided Deforestation Pexgt During the site visit,

the project proponents indicated that there are no existing laws or regulations that would have
required projectactivitiesto be undertaken in any capacity.

The project start date is January, 2005and since the project stadate both Maderacre and
Maderyja have achieved Forest Stewardship Council (FSC) forest management certification. A
requirement of FSC is sustainable forest management which precludes inappropriate forestry
practices such as deforestation and degradatidHowever, since the project start date is prior

to FSC certification, the requirements of FSC sustainable management are not applicable.
Additionally, FSC requirements are not laws or regulations. In effect, FSC certification is one
project activity & many project activities to prevent deforestation and degradation.

The validation of the deforestation as the most likely larsg scenario in the absence of the
project hinges, partially, on the projected population growth in the region surrounding the
project areabecause population growth is the main driver for deforestation in the project area
(see NIR 5 of 8 for June 12, 2Q0®Isqg under the climate criteria, the projected population
growth directly affects the projected deforestatioand net climée benefit Provided
documentation, he population model seems reasonabbnd therefore is evidence that
deforestation is the most likely langlse scenario in the absence of the project.

Conformance Yes [X No [] NA ]

Non-Conformity Reports: None

New Information Requests:
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NIR Number 5 of 8 Dated June 12, 2009

Finding: In section D.3.1, Step 4, the Project Design Document (PDD) describes a method for
estimating the projected deforestation within thproject area. Estimated deforestation is

based on a population model and observed deforestation rates. The population model assumes

0KS & @ ANPK2SIgi ¢ aO0SyFNA2 FyR SadAayYlrdSa GKIFG L2 Lz
absence of the project. sAdescribed in the PDD, the relationship between deforestation and

population growth is linear; therefore, deforestation will also be significant in the absence of the

LINE 2SO0 {AIYATAOI Yy RINP2NERAE! BAOSY b tiFaRyINI2INK D | G
material to the validation.

Because of the described relationship between deforestation and population, the following
document must be provided: In the same section, the PDD refers to an internal document by
/ ' NX 2& ! NI} YO dzNHzZ GoAa2lyRINE RS 5A2& t NB2SO

Proponent Response on Septembes,12009:
Provided documents:

w dgal

NE R 5A24a t 2 hddfilds:(ni exgel and\aBvard filed(ih Soghish
at Np e S A

R S

OO0OA2ySa LRoftlIOAsy alRNB RS 5A238¢603> o0& /| NI
How it satisfies the NIR: Itontains the population projections that were used for the

deforestation modeling of the project.

Validator Response:The provided documentsontain extremelymaterial information about
population projectons to support the deforestation model and likdBnd-use scenario in the
absence of the project. The populationodel seems reasonable in perhaps conservatively
estimates predicted population growth on the Madre de Dios regibherefore, the population
model is adequate.

Opportunities for Improvement None

Indicator G2.2 A projection of future carbon stock changes in the absence of the project,
based on the lanelse scenario described above. The timeframe for this analysis can be either
the project lifetime (see G3) or the project accounting periogthichever is more appropriate.

If there is evidence that no¥CQ greenhouse gas (GHG) emissions such agso€N,O are more
than 15% of the baseline GHG fluxes at the project site (in terms of &fuivalents), they
must be estimated

Findings A projection of future carbon stock changes in the absence of the project is provided

in the PDD, Sections D@5 ®p >~ YR I &ASLI NI GS R20dzySyid OFff SR
without Madre de Dios Amazon REDD Project scenario within the forests of Maderatre an

al RSNB2lI (GAYOSN)I O2yO0Saaizyaods ¢ lketime,inkidh3sT NI YS 2 F
the same as the accounting period (see report Section 4.13, Indicator G.3.4). There is no
evidence that norCQ greenhouse gas emissions are more than 15%ebaseline GHG fluxes

at the project site. Given the project activities and relative to GHG fluxes caused by
deforestation, there are practically no emissions o8 emissions.

Scientific Certification Systems
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Originally the PDD lacked information about the projected changes in catocks. Additional
information wasultimately supplied that shoed carbon credit projectiorby year (see NCR 2 of

5 for September 22, 2009) and this information was subsequently added to the revised PDD (see
NCR 5 of 5 for September 22, 2009).

Additionaly, deriving directly from the deforestation model, the population model was
examined to determine whether population projections were comparable to the projected
carbon credits over time (selIR 5 of 8 for June 12, 2009). The expected carbon credits are
comparable to population growth given the deforestation model.

During the site visit, there was some discussion about the validatitimeodeforestation model
and the value of model validation to estimate prediction error (see OFI 1 of 3 for July B), 200
Also during the site visit, there was a discussion about@@ngreenhouse gas emissions and
how emissions could be estimated (see OFI 2 of 3 for July 10,.2009)

Conformance Yes [X No [] N/A ]

Non-Canhformity Reports:
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NCR Number 2 of 5 Dated September 22, 2009

Finding: G2.2 The project proponent has estimated current carbon stocking however not future

OFNb2y aiiz201a -HNRSE8BRODGKSa OB K KR aAzb ¢KS LINRLRYSYI
stocks by combining these results with the results from the deforestation model.

G4.4 The project proponent has provided a cash flow analysis of project costs and revenues

however some items are absent: cost of mitigation activities, community monitoring,

bioRA BSNBAGE Y2YyAG2NAY3a YyR I oNBI1R26y 2F (GKS at
Ay Of dzZRS | f f Oz2aita Ay GKS OFrakKk Ft2¢g FyR GKS Ol
financial health to feasibly implement the project.

Proponent Response o@ctober 31, 2009:
Provided documents:

W G/ FNb2y Fft2¢ SadAYlLaGAz2y Ay |+ gAGK2dzi al RNB
GAGKAY (GKS F2NXaita 2F al RSNIONX FyR alRSNEZ2I @A
flujo de carbono en un escenario sin proywedREDD en los bosques de las concesiones

al RSNl ONE & al RSNE2lI¢0 D

w G/ aK Ft26 6AGK YyR gAGK2dzi GKS w955 t NRr2SOi
wordfile)-Ay { LI} yA&aK aC/ 2 O2y & &aAy w955 aw! ¢od

W G/ aK Ff2¢6 oAGK YR IRENBRAAIE (KB woOBHT SANR 2ISY I
fle)-Ay &Ll yAakKyY ac/ ka2l 02y & aAy w955 aw, ¢ d

How they satisfy the NCR: The first document of the previous list contains a description of the
methodology and results for the estimation of Maderacre and Maderyjacessions carbon

Ft26a dzyRSNJ 6KS GogAGK2dzi w955 LINRP2SOG¢ aO0Syl NA?2
the cash flow analyses of both concessions including all costs (i.e. cost of mitigation activities,
community monitoring, biodiversity monitoring G O®0 Ay 2NRSNJ 2 RSY2ya i NI
financial health to feasibly implement the project.

Validator Response:The projected carbon flow under the baseline scenaridefbrestationis
adequateassuming the deforestation modelikewise, theash flow analyses demonstrate the
2NBIFYyATFGA2yQa FAYIlI yOAL ¢ K $asédioK thd pfofect fiolt ®f TSI a A 0 f
carbon offset credits Assumptions about the value of carbon creditsl the costs of project

activities seenreasonable

New Information Requests: See NIR 5 of 8 for June 12, 2009

Opportunities for Improvement:

OFI Number 1 of 3 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 27th, 2009.

Indicator G22: A projection of future carbon stocks in the absence of the project was modeled
using deforestation data from 2000 and 2005. The selected model has not been validated,;
although, deforestation data is available to validate the model for 2006, 20072868. The

Scientific Certification Systems
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project proponent could use these recent data to validate and potentially improve the selected
model.

Proponent Response: (Note: Part way through the validation, the GEOMOD model was
abandoned for DINAMICA, a more robust and geographicallycappe model of deforestatioi.

In item D.3.1.b of the PDD (page 98 of the pdf version of the PDD) the procedure for modeling
deforestation applying the selected DINAMICA EGO Software is described in detail. The second
step of this procedure consists thfe selection of the satellite images in order to distinguish the
areas where the forest coverage had been lost from those that still maintain their forests. Said
analysis was performed for the Madre de Dios Amazon REDD Project using images from 5
different years: 1990, 1995, 2000, 2005 and 2008, so as to assess trends and changes on land
use over time.

How it satisfies the OFI: By conducting the analysis with 5 years ofwdiditehe DINAMICA
model, the project proponenets have used recent data to imgdhe model.

Validator Response:The improved modeling and revised PDD demonstrate compliance to the
OFl issued.

OFI Number 2 of 3 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
thoughJune 27th, 2009.

Indicators G2.2, CL1.2 and CL3.1: It is seemingly obvious that emissions from project activities

FNBE y2d Y2NB GKFy wmp: 2F (GKS LINR2SOGQa ySi Of
However the project proponents could demonstrate, aas exercise, this conclusion by roughly

accounting for noCO2 emissions.

Proponent ResponseNA

Validator ResponseNA

Indicator G2.3 5SAONRARLIIAZ2Y 27F -LIBNBRSOKE GaOBYKAMR ¢2dZ R
communities in the project area.

Findings A dSa ONX LJi A 2 y-2 d&2F LINES2S SGiréti KA OSY I NA2 YR K24 A
communities is located idppendix C.Df the PDD. Further to validate the claimed negative
STFTSOUGA RdzS (G2 AYYAININRASYO U dzy RONGY Il KB 2050 ¢ & K & 2 dzi®
predictions of the population model were examined (see NIR 5 of 8 for June 12, 2068

population model supports th® S & ONR LJG A 2y 2 FLINKR226S Qi S acObn U MAR(I 6 2 ¢
local communities in the project area. Particularly, it is clear tthefiorestation leads to

agriculture and unplanned growth. Sprawl will conttibuo stresses on existing education,

government, ownership and cultural institutions.

Conformance Yes [X No [] N/A ]
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Non-Conbrmity Reports: None
New Information Requests: See NIR 5 of 8 for June 12, 2009
Opportunities for Improvement: None

Indicator G2.4 5 SAONRLIGIAZ2Y 2 7F -LIN2E S O-és& scéndriff WeUR ditect
biodiversity in the project area

Findings TKS NBX @A aSR t55 Of SINIe& ORNBSES AsdeiigiRS K2 g
would affect biodiversity in the project area, in Appendix D.1. Additional information is
LINBaSyGSR Ay | aSLINFXridS R20dzySyid OlFforouyR0, 6. A2RA D!
2009). Obviously, the primary affect on biodiversity is habitat loss. There also numerous
secondary effects on biodiversity associated with deforestation, as described in the PDD and
accompanying documents.

Conformance Yes [X No [] NA ]

Non-Conformity Reports: None

New Information Requests:

NIR Number 3 of 11 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 2, 2009.

Indicators G2.4 and B1.1: Based on discussions during the site visit, the project proponents have

I Of SI NJ dzy RSNR UG YIRR23 O & aQSylaMm#I KREzG AG NBE I GS
provide a description of the biodiversity in projdctNB I dzy RS NILINBR B S®Oa % (§ R DEY I NR
clearly demonstrate that the project will have a net positive biodiversity benefit.

Proponent Response on Septembes,12009:
Provided document:

w G.A2RAGSNBEAGE Ay aw! aw, EwbAgwatkbprAak af[l . A

How it satisifies the NIR: It includes the description of the biodiversity within the project area

dzy RSNJ 0 KEINRR@BDK2 dz&a OSYy I NA 23X RSY2YyAadNr dAy3a GKFG
biodiversity benefit.

Validator ResponseThe suppf R R2 OdzYSy ia LINBPGARS Iy | RSljdzr S R
LINE2SOG¢ aOSYIFNAR2 |a AdG NBfFGSa G2 0A2RAGSNEAIDG
observations made during the site visit and clearly demonstrates that the project will have a net

postive biodiversity benefit.

Opportunities for Improvement: None

Scientific Certification Systems
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Indicator G2.5 5SAONRALIGA2Y 27F -LRN2& S 0-6sé scéndirif WU diffect
water and soil resources (see also B5).

Findings ! RS & ONMX LJi A 2 yLINZRTS S{OMs# scéndkohaiK ibwizii would affect

water and soil resources is found in the P¥Rction9 ®H dm d h @S Nprojectz 1 KS a g
scenario would most likelsesult in many negative environmental impacts such as: erosion from

road construction, stream crossings, wipread tree felling, runoff, soil compaction, increases

in water yield (from a loss of evapotranspiration), increases in soil temperature and water
temperature. ¢ KS SELISOGSR SYOANRYYSYdNR 28Tk ORDSFR NA 4
largely dependent o the expected population growth by the population model, which seems

reasonable (see NIR 5 of 8 for June 12, 2009).

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: See NIR 5 of 8 for June 12, 2009
Opportunities for Improvement: None

4.1.3.G3¢ Project Design and Goals

The project must be described in sufficient detail so that a tpady can adequately evaluate
it. Projects that operate in a transparent manner enadlakeholders and outside parties to
contribute more effectively to the project.

Indicator G31. Provide a description of the scope of the project and a summary of the major
climate, community, and biodiversity goals

Findings A description of the scopef the project is presented iBectionA of the PDD. There
are two major climate, community and biodiversity goals:

a) Contribute to the sustainable development of rural producers living in the buffer;zone
and

b.) Reduce the vulnerability of the projearea from external factors of deforestation and
degradation

Both of these goals directly relate to both climate and biodiversity by avoided deforestation. As
for community, some specific communibased activates are cited for the first goal, including
local development actives like technical assistance to improve preexisting agricultural efficiency
and environmental educationSee Indicator G3.2 for more information.

Conformance Yes [X No [] N/A ]
Non-Conformity Reports: None
New Information Requests: None

Scientific Certification Systems
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Opportunities for Improvement: None

Indicator G32. Describe eaph major projpct activity (if more than one) and its relevance to
FOKASGAYy3a (KS LINR2SOGQa 32 f a

FinAdingAs The major project aotitiAes relate diregtly to the project objectives and therefore are
NEBft S@IFyid (2 GKS LINR2SOGQa 3I2rtaod ! tAadg 2F% Yl
the revised PDD, Section C.9. Major project activities include:

e Socialization and dissgnation of the project goals

¢ Identification and selection of proposals for the environmentally friendly productive
projects

e Development of the skills and capacities of the members of the associations linked to
the selected projects

e Design of the projectnofiles of the selected projects

¢ Look for financing and/or efinancing for the approved profiles
e Support on the implementation of the approved projects

e Monitoring of the projects

¢ Review and update of the custody plan

¢ Installation of control posts PCA 5 Maacre

e Delimitation of 100% of the concessions boundaries

e LyalUlftraAz2y 2F alAld2aeé Ay (KS O2yOSaaizya O
¢ Improve the signaling within the concessions

e Periodic and annual patrolling within vulnerable sectors

e Annual monitoring of possible invasionsngssatellite images

¢ In-field verification of sectors identified as potential points of invasion (due to
deforestation)

e Development and implementation of mechanisms for the dissemination of
environmental education among children, adolescents and commuriitiegved in the
project

Originally, this description was absent from the PDD but was incorporated into the subsequently
revised PDD (see NIR Number 5 of 11 for July 10, 2009).

Scientific Certification Systems
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Conformance Yes [X No [] NA [

Non-Conformity Reports: None

New Information Requests:

NIR Number 5 of 11 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 27th, 2009.

Indicators G3.2 and G4.4: During thiée visit, the project proponents discussed numerous
LINE2SOG FOGAGAGASAD lfa2 RdNAy3I GKS aAGS GAranrd
success was reliant on the sale of carbon offset credits. Please list the specific projecesctiviti

that will be under taken during the project implementation and the anticipated costs of these

activities. To ensure the financial health of the implementing organization, also provide all

expected revenues from the sale of carbon offset credits, chlaletdonations or otherwise.

Proponent Response on Septembes,12009:
Provided documents:

W a! OGAOGAGASASZ ¢AYS FTNIYS YR [/ 2&aiaté OAY &
t NBadzldzSai2¢ 0o

w G/ aK Ft26 6A0GK YR gAGK2dzi (ESexcel@®m t N22SO
/ | 2

wordfile)¢Ay &aLJ yAakK acC/ |2 C) y & aAy w955 aw! o
w G/ FakK Ft2g ALK I-yR gAGK2dzi GKS w955 tNR2SO
filey)cAy &Ll yAakK aC/ 2l O2y & &Ay w955 aw, ¢o

How they satisfy the NIR: The first document of thievous list includes a list of the specific
project activities that will be undertaken during the project implementation, as well as the time
frame of said activities and their anticipated costs. The following two documents were provided
to ensure the fimncial health of the implementing organization, which also includes all the
expected revenues from the sale of carbon offset credits, charitable donations or otherwise.

Validator Response: The suppliedist of activities is adequate and the supplied cdkdws
RSY2yadN»riS GKS 2NBRIFIYyATIFIGA2yQa FAYFYOAlIf KSIfGK
about the value of carbon credits and the costs of project activities seem reasonable.

Opportunities for Improvement: None

Indicator G33. Provide a mapidentifying the project location, where the major project
activities will occur, and gea@eferenced boundaries of the project site(s)

Findings Maps and geaeferenced boundaries are prowed in SectionC of the PDD. #ps of
project activates are also¢luded inSectionD of the PDD.

Conformance Yes [X No [] NA ]

Non-Conformity Reports: None
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New Information Requests: None

Opportunities for Improvement: None

Indicator G34. Provide a timeframe fori KS LINP 2SO0 Q& RdzN} GA2Y FyR (K
determining the project lifetime If the accounting period for carbon credits differs from the
project lifetime, explain.

Findings The start date of the project was Januafy; 2005 and the project dation is twenty
years. The start date and project duration coincide with the grant and contract length of the
forest concessions, respectiveliffhe accounting period for carbon credits does not differ from
the project lifetime.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator G35. Identify likely risks to climate, community, and biodiversity benefits during the
project lifetime. Outline measures that the project plans to undertake to mitigate these risks

Findings Likely risks and mitigation measures to climate, community and biodiversity benefits
during the project lifetime are clearly outlined in the PDDpédices A D.

Conformance Yes [X No [] N/A ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator G36. Document and defend how local stakehads have been or will be defined

Findings Local stakeholders were initially defined at the beginning of the project, during the
process to achieve FSC certification. Local stakeholders are defined to be local authorities,
neighbors, local organizationstate offices andthers. A complete list of stakelders has been
documented in &ction A.1 of the Annex to the PDD.

Conformance Yes [X No [] N/A ]
Non-Conformity Reports: None
New Information Requsts: None
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Opportunities for Improvement: None

Indicator G3.7 Demonstrate transparency by: making all project documentation publicly
accessible at, or near, the project site; only withholding information when the need for
confidentiality is clearly jusfied; informing local stakeholders how they can access the project
documentation; and by making key project documents available in local or regional languages,
where applicable

Findings Communication channels have been established with the communitgugh
stakeholder groupsmeetingsand employees During the site visit, several notices regarding
stakeholder meetings were visible in the town hall. Additionally, all materials (including the
PDD) are available to the public in the native Spanish kEgeguat the headquarters of
Maderacre and Maderyja.Alsq all project documents are available in electronic format and
have been distributed to interested parties via email. Lastly, Maderacre and Maderyja
employeesare important members of the communitynd are valuable communicatorsf
project information.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

4.1.4.G4¢ Management Capcity

The success of a project depends upon the competence of the implementing management
team.

Indicator G41. 52 OdzYSyid GKS YIFyl3SySyd GSIFyQa SELISNR
management projects If relevant experience is lacking, the proponents must demtnase
how other organizations will be partnered with to support the project.

Findings The managementeamQ éxperience in implementing land management projects is
documented inSectionB of the PDD. This documentation includes members of the Maderacre
and Maderyja staff as well as AIDER and Greenoxx partn@BER has made a lotegm
commitment of technical assistance to Maderacre and Maderyja. AIDER has-tivergyyears

of experience working on projects similar to this Project. AIDER has sdomdidg and a
committed budget for the next seven years and will be working on similar projects in Peru
during this time period. Considering all documented experiencepom forestry to social
outreach,the management teanhas the necessary relevant exm@ice to the implement the
land management project.

Conformance Yes [X No [] N/A ]

Non-Conformity Reports: None
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New Information Requests: None

Opportunities for Improvement: None

Indicator G1.2. Demorstrate that management capacity is appropriate to the scale of the
project.

Findings The management capacity is appropriate to the scale of the project as demonstrated
by the list of project activities, size of management and experience of managemBHER NGO

has extensive project development and implementation experience while Maderacre and
Maderjya have extensive forest management experience, with respect to climate and
biodiversitybased project activities. The concessions also employ and desgpextiic people

in capacity to implement the communHyased project activities. These attributes clearly
demonstrate that management capacity is appropriate to the scale of the projetie
management capacity is describedSactions B1 and B2 of tiRDD.

Conformance Yes [X No [] N/A ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator G1.3. Document key technical skills that will be requiragd successfully implement
the project and identify members of the management team or project partners who possess
appropriate skills

Findings Section B.1 of the PDD documents the key technical skills to successfully implement
the project activities. n the same section, the PDD identifies the members of the management
team and the project partners who possess appropriate skills. Based on the evidence provided
in the PDD and collected during the site visit, the technical skill set appears to be agléguat
successfully implement the project.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator (1.4. Document the fhancial health of the implementing organization(s)

Findings The financial health of the implementing organizations is documented in a series of
cash flow analyses (see NCR 2 of 5 for See NCR 2 of 5 for September 22, and NIR 5 of 11 for July
10, 2009). Additionally Maderacre, Maderjya and AIDER are well established organizations with
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a documented record of financial health. The financial health of the implementing organizations
is good and well documented. Stakeholders were contacted to confirm thergsgns of the

cash flow analyses and the overall financial health of the implementing organizations (s@e NIR
of 8 for June 12, 2009).

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Ihformation Requests: See NCR 2 of 5 for September 22, 2009

See NIR 5 of 11 for July 10, 2009

NIR Numbei8 of 8 Dated June 12, 2009

Finding: In order to validate the project against all CCBA criterion in general, some contact
information must be providedor stakeholders if possible. Contact information is required to
reach stakeholders for interviews. Please provide the telephone numbers for the stakeholders
listed in tables b, ¢c and d of Annex A.1 of the Project Design Document.

Proponent Response o8eptember b, 2009:
Provided document:

w Gal RNB RS 5A2a !YIi2y w955 tNr2SOl {iGF]1SK2fR

How it satisfies the NIR: It includes a list of all the project stakeholders with their respective
contact information (telephone numbers), in order to reachk&taolders for interviews during
the audit visit.

Validator Response: The supplied list is complete and was used to contact stakeholders
regarding the proposed project activities and legal status.

Opportunities for Improvement: None

4.1.5.G5¢ Land Tenure

Thereshould be no significant land tenure disputes in the project area, or the project should
fundamentally help to resolve these tenure issues.

Indicator 5.1. Guarantee that the project will not encroach uninvited on private property,
community property, orgovernment property

Findings Given the explicit geographic constraints of the project, the greatest risk of
encroachment is at the boundaries of the project area. Both Macterand Maderyja have
signed agreements with neighbors documenting the agreedrdinates of the boundaries of

the forest concessions. Additionally, these boundaries have been marked using the agreed
coordinates in the forest. This agreement guarantees that the project will not encroach
uninvited on private property, community prepty or government property. The agreement
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document was reviewed during the site visithe agreement document was validatdwbugh a
phone interviewwith a government official (see NIR 6 of 11 for July 10, 2009).

Conformance Yes [X No [] NA ]

Non-Conformity Reports: None

New Information Requests:

NIR Number 6 of 11 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 27th, ZiB.

Indicators G5.1 and G6.2: In order to validate the legal rights to the carbon offset credits, please
provide copies of signed contracts between Maderacre, Maderyja and the Peruvian
Government. Also, please provide any additional evidence that Madeew Maderyja have
specific legal rights to the carbon offset credits. This evidence could be the name and contact
information of a government official to verify the terms and conditions of the signed contracts.

Proponent Response on Septembes,12009
Provided documents:

dal RSN} ONB 02yO0Saarzy O2y(iN}Oilé 6Ay aLl yrak
Gal RSNBEl O2yO0Saarzy O2yiNrOlé 6Ay aLk yrAak 4
GC2NBAGNE [ 6 bod HTONYE OAY aLJI YAAK 4[S@& bo

G{dzYVIINNBb 2y wAIKGAE OAYy alLl yAia G! @dzRIF aSY2NA
Contact information of: Eng. Antonio Guerrero Villar; Nélida Barbagelata Ramirez and

Eng. Nilda Vasquez Heredighe three of them are authorities from the General Direction of

Forestry and Nate Fauna of the Ministry of Agriculture of Peru (in spanish Direccién General

Forestal y de Fauna Silvesg®GFFS)

egegegee

How they satisfy the NIR: The signed concession contracts between Maderacre, Maderyja and
the Peruvian Government were provided in ordervalidate their legal rights to thiand. The

other two documentsand government contactsvere provided as additional evidence that
Maderacre and Maderyjaxpect tohave specific legal rights to the carbon offset credits. The
contact information of the geernment officials was provided to verify the terms and conditions

of the signed contract€sovernment officials were contacted who indicated that Maderacre and
Maderyja have submitted a reformulated General Forestry Management Rlaich includes
ecosysten services (carbon credits) and tourism. It is expected that the plan will be approved by
the government. Thus sufficient evidence has been provided that Maderacre and Maderyja
expect to have regulatory approval for all project activities.

Validator Respore: The supplied documentand government contactare adequate to
validate theexpectedlegal rights of the project proponents to the carbon offset credits. The
supplied documents also support that the project will not encroach uninvited on private
property or community property.

Opportunities for Improvement: None
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Indicator G.2. Guarantee that the project does not require the relocation of people, or any
relocation is 100% voluntary and fundamentally helps resolve land tenure problems in the
area

Endings The project will not relocate any people since none of the project activates involve the
relocation of people and no one resides within the boundaries of the project area.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator G.3. 5S&AONAOS LRBASBNIIRAZY ¢aAyF LIS2LX S FNBY a&dz
relevant, and explain how the project will respond

Findings The project is designed around thernmigration of people into the project zone. The
project will respond by implementing the project actives which are liste&éntion C.3 and
Appendix C.1 of the PDOThe overarching gosbf these activates are toeduce the pressure of
agriculture and cattle ranching on the project zone, and guarantee sustainable forestry
management of the project area.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

4.1.6.G6¢ Legal Status

The project must be based on a solid legal framework (e.g., appropriate contracts are likely to be
in place) and the project must seek to satisfy applicable plannidgegulatory requirements.

During the project design phase, the project proponents should communicate early on with
relevant local, regional, and national authorities and allow adequate time to earn necessary
approvals. The project design should be flexito accommodate potential modifications that
may arise to secure regulatory approval.

Indicator G5.1. Guarantee that no laws will be broken by the project
Findings Thee are two possible areas where laws could be broken: exclusion of people from

the project area and implementation of forest management activates. The ratified concession
contract stipulates full control to Maderacre and Maderyja including the control of people
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within the project area. This control is evidenced by the establishmeatgofard station at the
entrance to theforest concession along the major access road. In regard to the implementation
of forest management activities, FSC certification requires that all environmental and
employment laws be followed. Continued FSC cedtifon guarantees that no laws will be
broken during the implementation of forest management act ivies.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Oppartunities for Improvement: None

Indicator G5.2. Document that the project has, or expects to secure, approval from the
appropriate authorities

Findings An agreement document between the government and the concessions was validated
though a phone intenew with a government official (see NIR 6 of 11 for July 10, 2009). Given
the supplied carbon plan, the project proponents appear to have legal approval from the
appropriate authorities (see NIR 2 of 8 for June 12, 2009).

Conformance Yes [X No [] N/A ]
Non-Conformity Reports: None
New Information Requests: See NIR 6 of 11 for July 10, 2009
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NIR Number 2 of 8 Dated June 12, 2009

Finding: ¢ KS t N22SO0 5SaA3dy 520dzySy i fiodarbdh Gtorael 1 Sa Ay
L Iy aKz2dzZ R 60S RS@Sf2LISR (G2 dzAS OSYGANRYYSyill f
is the longterm concession contracts with the Peruvian State. This information suggests that

the Peruvian State is an authority and thaetr approval is contingent upon a specific carbon

storage plan by Maderacre and Maderyja. Therefore, a specific carbon storage plan must be

provided to validate that this contingency has been met.

Proponent Response on Septembes,12009:
Provided doaments:

() Forestry Management General Plan Maderacre SAC, accordingly reformulated to
adequate it to include the carbon credits business

w Forestry Management General Plan Maderyja SAC, accordingly reformulated to
adequate it to include the carbon creditsisiness

w Presentation form of said Forestry Management General Plan of Maderacre SAC before
the Forestry Authority

() Presentation form of said Forestry Management General Plan of Maderyja SAC before

the Forestry Authority

How they satisfy the NIR: Irrder to use the carbon rights, these two documents have to be
presented before the Forestry Authority. Both concessions have to include within their Forestry
Management General Plans the use of this environmental service as one of its goals. Afterwards,
they have to include within their Annual Operative Plans a complementary annual plan, where
the guidelines for the annual use of this environmental service are detailed (in this specific case
emission reductions or carbon sequestration). Besides, since trerao guidelines from the
administration of the Peruvian State for environmental service plans, what would be presented
to them afterwards is the PDD or its summary and annually the aforementioned complementary
plans would be presented.

Validator Respons: These documents appear to the referenced carbon plan. This is consistent
with the evidence provided by an interview with a government official (eee NIR 6 of 11 for July
10, 2009).

Opportunities for Improvement: None

4.1.7.G7¢ Adaptive Management for Sustaability

Adaptive management is a formal, systematic, and rigorous approach to learning from the
outcomes of management actions, accommodating change and improving management. It
involves synthesizing existing knowledge, exploring alternative actionsmaking forecasts
about their outcomes.

Adaptive management is based upon the premise that ecosystems and social systems are
complex and inherently unpredictable. Adaptive management views land management actions
as learning opportunities and as potentiekperiments for systematically testing assumptions
and identifying adjustments that could benefit the project. It enables a project to evolve to
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meet changing or unanticipated needs, and can help ensure that the project realizes its goals
over the long tem.

Indicator Z.1. Demonstrate how management actions and monitoring programs are
designed to generate reliable feedback that is used to improve project outcomes.

Findings There are two feedback mechanisms for management actions and monitoring
programs The first feedback is in the form of annual work plans which contain information
about project activities, project outcomes, measures of success and lessons learned. The
implementation and feedback on management actions and monitoring programs argeagpda

and documented in the annual work plan on a yearly basis. The second feedback mechanism is
community feedback provided through community meetings, part of the community plan. This
mechanism is related to the annual work plaecause community feedblés incorporated into

the annual work plan.Together, both of these feedback mechanisms are reliable and improve
the project outcomes.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Ihformation Requests: None
Opportunities for Improvement: None

Indicator &.2. Have a management plan for documenting decisions, actions and outcomes
and sharing this information with others within the project team, so experience is passed on
rather thanbeing lost when individuals leave the project

Findings The management plan for documenting the decisions, actions and outcomes is the
annual work plan. The annual work plan contains information about project activities, project
outcomes, measures oluscess and lessons learned. The annual work plan is created by the
entire project team on a yearly basis and is shared with others within the project team so
experience is passed on rather than lost when individuals leave the project.

Conformance Yes [X No [] N/A [
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None
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Indicator &.3. Demonstrate how the project design is sufficiently flexible to accommodate
potential changes and that the project has a defined process in place to adjust project
activities as needed

Findings The project design is made flexible through the evolution of the annual work plan.
The annual work plan contains information about jgaijactivities, project outcomes, measures

of success and lessons learned. Potential changes are accommodated through the annual work
plan, a process that has been established to adjust project activities as needed.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None

Opportunities for Improvement: None

Indicator G&7.4. Demonstrate an early commitment to the lonterm sustainability of project
benefits once initid project funding expires. Potential activities may include: designing a new
project that builds on initial project outcomes; securing payments for ecosystem services;
promoting microenterprise; and establishing alliances with organizations or companies t
continue sustainable land management

Findings The longterm sustainability of the project is demonstrated by tbarly commitment

to sell carbon offset credits. Once initial project funding expires, then the revenue from carbon
offset credits will beused to continue sustainable land management and project activities for
the project lifetime or beyond.

Conformance Yes [X No [] N/A ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

4.1.8.G8¢ Knowledge Dissemination

Fieldbased knowledge can be of value to other projects. If actively disseminated, this
information can accelerate the adoption of innovative practices that bring benefits both globally
and localy.

Indicator B.1. Describe how they will document the relevant or applicable lessons learned

Findings The relevant and applicable lessons learned will be documented in the annual work
plan which is updated on a yearly basis. The annual work platinsninformation about
project activities, project outcomes, measures of success and lessons learned. Additionally,
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AIDER in conjunction with Maderacre and Maderyja intend to publish a paper on different
aspects of REDD projects, including lessons learned

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator (B.2. Describe how they will disseminate this information iarder to encourage

replication of successful practices. Examples include: undertaking and disseminating research

that has widereaching applications; holding training workshops for community members

FNRY 20KSNJ £ 20FfSaT LINERY 2 getrgndfer AchivitidsiBkimgy to 2 F I NS
regional databases; and working with interested academic, corporate, governmental or-non
governmental organizations to replicate successful project activities

Findings The dissemination of information will be achievad a variety of levels and by a
variety of means. During the site visit, the project proponents outline dissemination at four
levels: through the promotion of the project as an example; participation of students and
researchers; community meetings; andhpigity in newspapers and on television. AIDER will
promote the project as an example to the Peruvian roundtable on REDD, adhikbf national

and international REDD experts. Through this roundtable, the information will be dissedhinat
both inside ad outside Peru. AIDER and projassociated researchers plan to disseminate
many technical aspects of the project as well through publication and presentation, including
modeling procedures. Lastly, the transparency of Maderacre and Madaigjas inbrmation

to disseminate for the replication of successful practices.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None
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4.2. Clmate Section

The Climate Section of the CCB Standards addressgmsitive climate impacts, offsite climate
AYLI OGa 6aftSF{FAS¢0sx OtAYFGS AYLIOG Y2yA(i2NRY3
variability, and carbon benefits withheld from regulatonarkets.

4.2.1.CL1¢ Net Positive Climate Impacts

The project must generate net positive impacts on atmospheric concentrations for greenhouse
gases (GHGs) within the project boundaries and over the project lifetime.

Indicator CL1.1 Use the methodologies of thé. Y 1 SNEH2 GSNY YSy It tFySt 2y
Good Practice Guidance (IPCC GPG) to estimate the net change in carbon stocks due to the

project activities. The net change is equal to carbon stock changéh the project minus

carbon stock changeswithout the project (the latter having been estimated inG2.

Alternatively, any methodology approved by the CDM Executive Board may be used. This

estimate must be based on clearly defined and defendable assumptions about how project

activities will alter carbon stoks and norRCQ GHG emissions over the duration of the project

or the project accounting period

Findings The project uses a Tier 3 method from the IPCC GPG to estimate project current
carbon stocks in the project area. The project uses a spatial mod&rfduse change, from
forest to nonforest in the absence of the project. Relative to predicted losses from
deforestation and degradation, carbon stock estimates are expected to stay about the same of
increase over time as a result of the project atids. The net change is estimated by
subtracting predicated deforestatidinom the project area and likewise from the current carbon
stock estimates.

The estimation method for current carbon stocks uses stratification and systematic random
sampling andd described in Section D.3 of the PDD. The spatial model of deforestation is called
DINAMICA and employs drivers to predict deforestation over time. These drivers include
population density (nosspatial), distance to rivers and roads. The deforestatioodel is
described in Section D.4 of the PDD. Finally, the estimated carbon stocks over time and the net
change in carbon stocks is presented in Section D.5 of the PRDnet benefit is approximately
estimated to be7,446,676metric tonnes of carbon(27,304,727metric tons CO2pver the
lifetime of the project.

The original PDD was missing the estimated net change in carbon stocks and the estimation
procedures including the population modeling and spatial modeling components of the
deforestation modelgee NIR 3 of 8 for June 12 and NIR 5 of 8 for June 12, 2009). Subsequent
FAYRAY3Ia 6SNB YIRS NBIFNRAy3I GKS Of -NWEeéS@F¢ G4 KS
scenario (see NIR 6 of 8 for June MR 7 of 11 for July 1@nd NCR 1 of 5 for Septber 22,

2009). The final, revised PDD clearly documents the estimation procedure of net carbon stocks

(see NCR 5 of 5 for September 22, 2009).

Conformance Yes [X No [] N/A ]

Non-Conformity Reports: SeeNCR 1 of 5 for September 22, 2009
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New Information Requests: See NIR 3 of 8 fatune 2, 2009

See NIR 5 of 8 for June 12, 2009

NIR Number 6 of 8 Dated June 12, 2009

Finding: Sections D.3 and D.4 of the Project Design Document (PDD) describe estimated
deforestation and carbon stocks, respectively. However, the PDD does not specify the net
change in carbon stocks due to the project activities, as required by the above referenced
criteria. The net change in carbon stocks due to the project activitiest imel estimated and
further evidence must be provided regarding the application of IPCC GPG or CDM approved
methodologies.

Proponent Response on Septembes,12009:
Provided document:

G/ Nb2y Cf 2@l RENREI GA3WR al RS NhabdwBal FlujpA y & LI y A
S /I Nb2y2 al RSNE2F @ alRSNIONBLOSX 6@ ! L59w bDh:

e

How it satisfies the NIR: It contains the estimation of the net change in carbon stocks due to the
project activities (how project activities will alter carbon stocks) dglkerduration of the project
or the project accounting period, applying approved methodologies.

Validator Response: The supplied document demonstrates how the net change in carbon
stocks was estimated and provides further evidence for the applicatioP©@CIGPG or CDM
approved methodologiesHowever, the supplied document does not provide an estimate of the
net carbon stocks (see NCR 1 of 5 for September 22, 2009).

NIR Number 7 of 11 Dated July 10, 2009

Finding: A site visit to the project area was rducted as part of the audit from June 24th
though June 27th, 2009.

Indicator CL1.1: As demonstrated during the site visit, the project proponents have a clear
understanding of how they will calculate the net carbon benefit of the project. Please
document how net carbon will be calculated and specifically show how deforestation is

A ¥ 4 A x

LINE2SOGSR G2 2O00UNE @5 RENI 3 GBSy Ia ¥R 2 & 2 dzi

Proponent Response on Septembeb,12009:
Provided documents:

W G/ FND2y Cf 2@l RENREI A WY ad IRISYNY 20MNBEE9 HDHRA YI OA sy
RS /I Nb2y2 RS al RSNE2I & al RSNIONB¢z o0& !L59w bl
w G5SF2NBadriAz2y NrdS FyR Y2RStAy3a NBLERNIE¢ O6AY
RST2NBall OAsy a @& aé0xX 06& !L59w bDhX HAnnogod
How they satisfy the NIRh& first document of the previous list contains the estimation of the

net carbon benefit of the project over the duration of the project or the project accounting
period, applying approved methodologies. The second document of the list specifically shows
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A ML A X A o = e A

h2g RST2NBadGlGA2y Aad LINRSSONBRSAR: 200%3N0 Niky2RS NO 2
detailed description of the methodology that was applied.

Validator Response: The supplied document shows how the net carbon was calculated and

specifically how deWB & G F GA 2y Aa LINRP2SO0 S-RNE 2S @ DO dAD 3z7 IREMN2 d
modeling results appear to be reasonable.

Opportunities for Improvement: None

Indicator CL1.2 Factor in the norRCQ gases CHand NO to the net change calculations
(above) if they are likely to account for more than 15% (in terms of £Quivalents) of the
LINE2SO0GQa 20SNrff DID AYLI O

Findings The nonCO2 gases CH4 and N2O are not likely to account for more than 15% of the
LINE 2S0G Qa 2 @S Nurindg the BsiteDvisitAterd_#ad é discussion about n@Q
greenhouse gas emissions and how emissions could be estimated (see OFI 2 of 3 for July 10,
2009).

Confanance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement See OFI 2 of 3 for July 10, 2009

Indicator CL1.3 Demonstrate that the net climate impact of the project (including changes in
carbon stocks, and nof€Q gases where appropriate) will give a positivesult in terms of
overall GHG benefits delivered

Findings The net climate impact of the project is positive, reflected in Section D.5 of the PDD
(see NCR 1 of 5 for September 22 and NCR 5 of 5 for September 22, 2009). The net climate
impact is approxnately estimatedo be 7,446,676metric tonnes of carboi{27,304,727metric

tons CO2pver the lifetime of the project.

Conformance Yes [X No [] NA ]

Non-Conformity Reports:

NCR Number 1 of 5 Dated Sember 22, 2009

Finding: CL1.3. Carbon stocks have been estimated however net carbon stocks have not. The
project proponent must apply the results from the deforestation model to the carbon stocks to
demonstrate a net climate impact.

CL2.1, CL2.2, CB2. Carbon stocks have been estimated for the leakage belt however the
potential leakage has not. The project proponent must clearly quantify potential leakage and
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show that the total net effect is positive. The total net effect is the net climate impeactis
potential leakage over the lifetime of the project.

The project proponent has altered the project design to use DINAMICA for modeling
deforestation rather than GEOMOD as originally specified. The proponent must provide
documentation on the assumputins and applicability of this model. The assumptions and
applicability of DINAMICA must be appropriate to the project.

The project proponent has referencednaethodology which is currently undergoing the VCS
Double Approval Process, and is not yet an appd VCS methodology. According to the draft
methodology, the proponent must analyze the agents and drivers of deforestation. No analysis
has been presented and therefore the project proponent must demonstrate how the agents
were analyzed in accordancettoe methodology.

Proponent Response o@ctober 3, 2009:
Provided documents:

w G/ FNp2y Fit26 6A0GK LINR2SOlé o0Ay { LI YyAakK acCf dz
W Gall RN RS 5A24a !YIT2y w955 tNR2SOG [SF{l3S¢
Madre de Dios Amfa2 y € 0 ®

w az2Rdzf I NJ YSGK2R2ft 238 wmn da9adGdAYlFLGA2y 2F SyYraa.
unplanned deforestatiog [ Y ! { ! € RS@St 21LISR o6& /fAYIGS C20dzzs
Decisions, Terracarbon for Avoided Deforestation Partners, which issdpplithe Madre de

Dios Amazon REDD Project for the leakage estimation.

W G5LblalL/! {2FGsl NB¢®

w {21 NB& CAtK2 St |f o6nHnncov a!YlIT2y Y2RStAy3a 5
W Gl yrfeara 27 dg+3 gy CANBHYYIR SRNJa@ESINE R2f 238 £ @

How they satisfy the NCR: Thestf document of the previous list contains a description of the

methodology and results for the estimation of Maderacre and Maderyja concessions carbon

Fft26a dzyRSNJ GKS GoAGK w955 LINRP2SO0G¢ aOSyl NR2D (
guantification of leakage, showing that the total net effect is positive. The third document of the

list contains the justification of the use of DINAMICA Software for modeling deforestation,

including the applicability and assumptions of the model with respect tptbgect. The fourth
R20dzySyid 2F GKS fAald Aa 2yS 2F GKS R20dzySyida YS
{2F06F NB¢ NS diRuENP contdirfé Sin analysis of the agents and drivers of
deforestation, according to the VCS Frontier Methodgltigat was applied for determining the

leakage buffer of the project.

Validator Response: The response was adequate as it provides the results from the
deforestation model and the estimated net carbon stocks. The provided document also
documents modelingassumptions and leakage modeling. The supplied documents do not
describe how potential leakage will be mitigated, however.

New Information Requests: See NIR 5 of 8 for June 12, 2009

Opportunities for Improvement: None
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422CLZXhFFaAdsS /[t AVI{UISa Yo Ot a oa[ S

The project proponents must quantify and mitigate likely negative offsite climate impacts;
namely, decreased carbon stocks or increased emissions eCapEBHGSs outside the project
02dzy RFNEZ NBadzZ GAy3I FNRY LEBSDOY OONXKWA8ACRKI gASE-

Indicator CL2.1 Estimate potential offsite decreases in carbon stocks (increases in emissions
or decreases in sequestration) due to project activities

Findings Leakage is accounted for in Section D.2 of the revised ADB.core component to
leakage for this project is activighifting leakage as a result of project activities. This leakage is
estimated for the leakage belt, a reasonably buffered area surrounding the project area. The
leakage belt is delineated basemh an analysis the agents of deforestation. The estimated
potential offsite decreases in carbon stocks is B@&8, metric tonnes of carbon. The
assumptionson which this estimate is basedseem reasonable. Originally in the PDD, the
estimated potential dite decreases in carbon stocks was unclear (see NIR 8 of 11 for July 10,
2009). Subsequent findings were issued (see NCR 1 of 5 for Septendued RICR 5 of 5 for
September 222009).

Conformance Yes [X No [] NA [

Non-Conformity Reports: See NCR 1 of 5 for September 22, 2009

New Information Requests:
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NIR Number 8 of 11 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 2, 2009.

Indicators CL2.1 and CL2.3: As discussed during the site visit, please provide a copy of Sandra
NREgyQa LILISNI 2y €SIF1F3S 0dzZFFSNI SadlrofAakKYSyid

leakage inside the buffer area as a result of project actaigied demonstrate that the project

will maintain a net positive impact.

Proponent Response on Septembes,12009:
Provided documents:

W daa [SF{1l3S oStd Iy OFNb2y &aid201SR¢ OAYy &Ll
OFNb2y2 aéatI ténber200% 9w {

W Gw955 CNRYUASOCIEzZAISEK®R €
How they satisfy the NIR: The first document of the previous list contains the determination of

the leakage belt of the Maderacre and Maderyja timber concessions and the estimation of the

carbon stockedn the biomass of said leakage belt forests. The second document of the list is a

O2Lk® 2F {FYRN} . NRBgyQa LI LISNI 2y fSF{I3S 0dzF FSNJI !

Validator ResponseThe provided paper was adequate, however leakage within the buffer was
not estimated (see NCR 1 of 5 for September 22, 2009).

Opportunities for Improvement: None

Indicator CL2.2 Document how negative offsite impacts resulting from project activities will
be mitigated, and estimate the extent to which such impacts will be rexal

Findings There is no documentation on how negative offsite impacts will be mitigated (see NCR
lof 5 for September 22, 2009). Relative to the other indicators for Criteria CL2, this finding is
immaterial. However, this indicator should be addresdadng future verification activities.

Conformance Yes [ ] No [X NA ]
Non-Conformity Reports: None

New Information Requests: See NCR 1 of 5 for September 22, 2009
Opportunities for Improvement: None
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Indicator CL2.3 Subtract any likely projectelated unmitigated negative offsite climate
impacts from the climate benefits being claimed by the project. The total net effect, equal to
the net increase in onsite carbon stocks (calculated in the third aator in CL) minus
negative offsite climate impacts, must be positive

Findings The net climate impact is approximately estimated to71)446,676metric tonnes of
carbon(27,304,727metric tons CO2pver the lifetime of the projectThe estimated leakayis
368616 metric tonnes of carbon over the lifetime of the project assuming no mitigation. The
net benefit is7,446,676metric tones of carborwhich is positive. These estimates were derived
as a result of several findings during the audit (see NGR5ffor September 22 and NIR 8 of 11
for July 10, 2009).

Conformance Yes [X No [] N2A ]
Non-Conformity Reports: None
New Information Requests: See NCR 1 of 5 for September 22, 2009

See NIR 8 of 1bif July 10, 2009

Opportunities or Improvement: None

4.2.3.CLZ Climate Impact Monitoring

Before a project begins, the project proponents must have an initial monitoring plan in place to
guantify and document changes in projeelated carbon pools, and ne@Q GHG emissions, if
appropriate (within and outside project boundaries). The monitoring plan should state which
measurements will be taken and which sampling strategy will be used.

Indicator CL3.1 Have an initial plan for how they will select carbon pod®d nonCQ GHGs

to be monitored, and the frequency of monitoring. Potential pools include aboveground
biomass, litter, dead wood, belowground biomass and soil carbon. Pools to monitor must
include any pools expected to decrease as a result of projechvtés. Relevant norRCQ gases
Ydzali 0SS Y2yAU2NBR AF (KSe& | 002dzyd F2NJ Y2NEB
expressed in terms of C{@quivalents

Findings The initial carbon pools have been selected and are algogend and belowground
biomass. A plan for monitoring these carbon pools has been established and is referred to as
the inventory procedure. This procedure is summarized inr¢élvésedPDDas Section D.and is
implemented on an annual basis.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement None
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4.2.4.CL4c Adapting to Climate Change & Climate Variability

Projects designed to anticipate and adapt to probalgpacts of climate change and climate
variability are more likely to sustain the benefits generated by the project over the long term.

Indicator CL4.1 Identify likely regional climate change and climate variability impacts, using
available studies

Findings Several regional climate change and variability impacts are identified in App@ridix

of the revised PDD. Likely impacts include changes in the composition and spatial distribution of
species in the forest, among others. Originally, it was uncideat the likely regional climate
change and climate variability impacts are (see NIR 9 of 11 for July 10, 2009). As a result of
findings, the PDD was revised (see NCR 5 of 5 for September 22, 2009).

Conformance Yes [X No [] N/A ]

Non-Conformity Reports: None

New Information Requests:

NIR Number 9 of 11 Dated July 10, 2009

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 27th, 2009.

Indicator CL4.: The project proponents clearly understand how climate change will impact the
project. Please document how climate change will impact the project, including reference if
available (from Leeds University), and how these effects will be mitigated.

Proporent Response on Septembeb,12009:
Provided document:
w G/ ftAYLFGS / KFEy3aS Ay aw! aw, ¢ O0AYy alLl yAakK a/lY

5

How it satisfies the NIR: It includes information about how climate change will impact the
project and the measures that Whhe implemented to mitigate the identified impacts.

Validator ResponseThe supplied document is adequate. References were also provided.

Opportunities for Improvement: None

Indicator CL4.2 Demonstrate that the project has anticipated such potenti@hpacts and that
appropriate measures will be taken to minimize these negative impacts

Findings Mitigation measures to potential impacts are provided in Appendix B.1 of the revised
PDD. The documented measures are appropriate to minimize these negpafigets given the
capacity of the project proponents. Mitigation measue® primarily adaptive management
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practices. Mitigation measures were identified as a result of findings during the audit (see NIR
9 of 11 for July 10, 2009).

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None

New Information Requests: See NIR 9 of 11 for July 10, 2009
Opportunities for Improvement: None

4.2.5.CL5; Carbon Benefits Withheld from Regulatory Markets

When somecarbon benefits generated by a project areot sold to satisfy regulatory

requirements, additional mitigation action will be required elsewhere to meet these
NBIjdANBYSyGad ¢KSNBT2NBY gAGKK2f RAYy3 | LRNIAZ2Y
in capped markets will result in greater overall climate change mitigation.

Moreover, projects that do not sell all their carbon benefits in regulated regimes have the
opportunity to experiment with climate change mitigation activities other than the oniggoée

under these regimes (such as avoided deforestation, which is not currently creditable under the
Clean Development Mechanism). Such experimentation may generate new knowledge that is of
value to carbon rule makers and other project developers.

Indicator CL5.1 Not sell at least 10% of the total carbon benefits generated by the projatd
regulated GHG markets (e.g., CDM, New South Wales GHG Abatement Scheme, Oregon
Standard). Projects can sell these carbon benefits in a voluntary market or rétieen.

Findings The project proponents intend to sell the total carbon benefits of the project into the
voluntary market. No carbon benefits will be sold into regulated markets.

Conformance Yes [X No [] N/A ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

4.3. Community Section

The Community Section of the CCB Standards addrass@®sitive community impacts, offsite
community impacts, community impact mioring, capacity building, and best practices in
community involvement.
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4.3.1.CM1¢ Net Positive Community Impacts

The project must generate net positive impacts on the social and economic wellbeing of
communities within the project boundaries and within theofect lifetime. In addition, local
communities and other stakeholders should be engaged early on so that the project design can
be revised based on their input. Finally, projects should ensure that stakeholders can express
concerns and grievances to profeproponents and that these concerns are responded to in a
timely manner.

Indicator CM1.1 Use appropriate methodologies (e.g. the livelihoods framework) to estimate

the net benefits to communities resulting from planned project activities. A credibldimste

of net benefits must include changes in community wellbeing given project activities. This

estimate must be based on clearly defined and defendable assumptions about how project

activities will alter social and economic wellbeing over the duratiofFo 4 KS LINRP 2SOl ® ¢KS
LINE2SOG¢ aO0OSyFNAR2 Ydzald GKSYy 06S O2YLI NBR gA0K GK
wellbeing in the absence of the project (completed 2. The difference (i.e., the net

community benefit) must be positive

Findings Livdihoods framework was used to describe the community in and around the project

(See sectiorl. Socioeconomic impacts of the proposed project activity, F.1. Description of the
present community conditions of the projectafea | Y R R 2 OdzY Sy (i aLI&IX 2yeér diy K R &
G/ 2YYdzyAtiled RSAONRLIIAZ2Y al RSNeE2lF£§0d ¢KS ySiG oSy
gualitative indicators according to the best knowledge of the project proponents and based on
indicators discussed during the field audit. The assessmeshadsvn inSection C.1. Offsite
communityimpacts of the Complementary Design Document, charters 9 and 10: Quantification

matrix of the offsite community impacts under a without and with Madre de Dios Amazon REDD

Project respectively. The assessment isdxh on a list of activities that would benefit the

community in the buffer zone (there are no inhabitants within the project area) with and

without the project (see documenti / 2 YY dzygMiigK 'y R @A GK2dzi LINR2SOI
Maderacre and Maderyja)

In paticular, planned REDD activities und@utcome 1, Contribute to the sustainable
development of rural producers living in the buffer zoretates to local development planned
with authorities and families, promoting local environmentally friendly produgciinitiatives.
(See PDIhart 15: Time frame for the proposed project actjvity

Conclusion: Based on the quantitative and qualitative baseline and qualitative estimations made
by the project proponents, it is reasonable to think that the net communitpefié of the
project is positive.

Conformance Yes [X No [] N/A ]

Non-Conformity Reports: See NIR 4 of 8 for June 12, 2009

See NIR 1 of 11 for July 10, 2009
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NCR Number 3 of 5 Dated September 22, 2009

Finding: CM1.1 In response to NIR 1 dated July 10, 2009 the project proponent mentions a
rapid community survey. However, no details of this survey have been provided. The
proponent must provide adequate information about the rapid community survey.

CM12 Other than the stakeholder list, the project does not specify how women and the Belgian
community will be incorporated. The proponent must address how these groups will be
incorporated, if they are to be incorporated.

CM23 The potential negative comunity impacts must be compared to the positive
community impacts of the project. The proponent must compare and document that the
overall net community impact will be positive.

Proponent Response ofctober 3, 2009:
Provided documents:

daSiK2R2ZR3GKS
20dzySyid oAy aLl yAa
I %2yl RSt tNeReSOi

w LIAR | 2dzaSK2f Ra { dzZNBSe i K
5

f

w Gt NPOSaaiay3a 27

9

(0V)

g AU
520dzySyi2 ¢SOyAaA02 daSiz2R2f

e

w |
K
2€0
0KS &dzZNBSe R Gl deesanler®St FAES

yOdzSaidl ag oo

GLYOf dzaA2y 2F DSYRSNI/2YLRYySyid IyR bl GAGS |/

2F GKS w955 tNR2SOle¢ ¢SOKYyAOFt 520dzrSyid oAy
Componente Género y de la Comunidad Nativa Bélgica en lanaptacion del Proyecto
w955¢€0®
w Gt 2GSy GaAlft /2Ydey)\L]e LYLJ} Olia 2F GKS LYLX SYSy
520dzYSyid oAy &L} YyAa 520dzYSyi2 ¢SOyA02 at2i0SyO0.
t NBP2SO0l2 w955 &20NB fI /| 2Ydzy ARIF Ré€ 0 ®

DN

How they satisfylte NCR: The first document of the previous list contains a description of the
methodology applied in the Rapid Households Survey, as well as the forms that were used to
collect the information. The second document of the list consists of an excel filaiomg the
spreadsheets where the data collected within the survey was processed and summarized, with
its correspondent graphs. The third document of the list contains a description of how the
gender component and the Belgian Native Community will be d&eun the implementation of

the REDD project. The last document contains a description of the potential positive and
negative community impacts of the implementationtoe REDD project and the correspondent
mitigation measures, as well as a quangtion of said impacts to determine the net community
benefit of the project.

Validator ResponseThe provided documents are adequate.

New Information Requests: None

Opportunities for Improvement: None
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Indicator CM1.2 Document local stakeholder pakt OA LI G A2y Ay (GKS LINRP2SO0Q
project occurs in an area with significant local stakeholders, the project must engage a

diversity of stakeholders, including appropriate stdroups, underrepresented groups and

women living in the project vicini & @ {GF1SK2t RSNE Ay GKS LINR2SOGQ:
an opportunity before the project design is finalized, to raise concerns about potential

negative impacts, express desired outcomes and provide input on the project design. Project

developers nust document stakeholder dialogues and indicate if and how the project

proposal was revised based on such input

Findings The PDD shows a stakeholder map (See Fig. 1. Stakeholders mapping), based on
material prepared for FSC certification and Smartwoexdfication process. A group stakeholder
interview was held in Spanish at the Ifapari city hall. Interview subjects included tHel&gab

(and President of the Chamber of Tourism and Commerce in Ifiapari), the President of La Colonia
neighborhood (and alsshareholder of Maderacre), and the President of the Mother's Club,
being the last two women. The first two were aware of the REDD project, its aims and its
potential benefits and were very supportive of it (See Annex C for the interview protocol in
Englsh and Spanish and transcript of the interview in Spanish).

At the concession site, interviews were held with 5 male workers in one to one basis (26t“h June
HAandpod {2YS 2F GKSY 46SNB 46 NS 2F GKS SEAaGSYyOS
AnnexD).

An updated detailed stakeholder contact list was sent in response to NIRs | (dated June 12th
2009), 9 phone interviews were held (24th July 2009) and they showed that although many
stakeholders do not have details about the REDD project (some hayédeaid about it), they

are familiar with the forest concessions and have a positive opinion and/or a good working
relationship with them and in all cases are supportive of carbon sequestration projects. A key
finding is that the regional government is yesupportive of REDD initiatives as it promotes the
regional REDD working table. AIDER, the NGO responsible for the carbon modeling of this
project is member of this group. The President of the Native Community Belgica, which
neighbors Maderacre's concessj expressed that his community has started the planning
process of a carbon sequestration project as well (See Annex E).

During the site visit (24#27th June 2009), the auditors met with technical and management
staff of both Maderacre and Maderyja. Thenade presentations and explained different areas

of the project and their competencies, interviews were held with them along the visit. In
addition, Maderacre concession has created a Consultative Committee on the Relationship with
the Community activies, which provides the necessary transparency to the whole timber
concessions activities and in consequence to this specific project activity. The main purpose of
this Committee is to give the correspondent advice to the staff in the design and
implementaion of its social policies. Members of this Committee were consulted about this
PDD.

In addition, the original PDD was published online for public comments on the CCB website and

this was announced globally through email and also to the two main forg@stgroups in Peru
OaC2NBaldlfSa a2t AySNRP&a¢ |yR GC2NBadltSa RSt /Sy
PDD, only one formal comment was received from \WR®Fu clarifying dates of contracts

signed and name of networks (see Appendix B).
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In additon, a rapid household survey was conducted (See graph 54 of the PDD) for assessing
GKS O2YYdzyAleQa ftAOBSEtAK22R0 FFGOGSNI GKS FASER OAa)

Conformance Yes [X No [] NA ]
Non-Conformity Reports: See NCR 3 &ffor September 22, 2009
New Information Requests: See NIR 4 of 8 for June 12, 2009

See NIR 1 of 11 for July 10, 2009

NIR Number 8 of 8 Dated June 12, 2009

Finding: In order to validate the project against all CCBA criterion in general, some contact
information must be provided for stakeholders if possible. Contact information is required to

reach stakeholders for interviews. Please provide the telephone numbers for the stakeholders
listed in tables b, ¢c and d of Annex A.1 of the Project Design Dotum

Proponent Response on Septembeb,12009:
Provided document:

w dal RN RS 5A2a !YlIT2y w955 tNR2SOG {idGFI1SK2¢tR

How it satisfies the NIR: It includes a list of all the project stakeholders with their respective
contact information (telephone numdss), in order to reach stakeholders for interviews during
the audit visit.

Validator ResponseThe provided documents are adequate.

Opportunities for Improvement: None

Indicator CM1.3 Formalize a clear process for handling unresolved conflicts andvgimces

that arise during project planning and implementation. The project design must include a
process for hearing, responding to and resolving community grievances within a reasonable
time period. This grievance process must be publicized to local dtalders. Project
management must attempt to resolve all reasonable grievances raised, and provide a written
response to grievances within 30 days. Grievances and project responses must be
documented

Findings Both Maderacre and Maderyja have establisipedcedures for handling conflicts and
grievances, and thus handle matters related to the REDD project. The PDD describes the
protocols for documenting and handling any type of consultation or complaint (See Fig. 101),
unusual operations (See Fig. 102) ammhflictive situations for Maderacre and Maderyja (Fig.
103 and 104, respectively).

The procedure to respond to any kind of consultation or complaint takes 3 days from the time
the request to receiving a response (orally) (See Fig. 101). Unusual opsratimmegistered
during weekly meetings (See Fig.102), whereas conflictive situations have a different treatment
in each company. In the case of Maderacre, two meetings are set between the company and the
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person or group get to an agreement, if not, a momer is called, and if there is still no
agreement in place, an arbitrator intervenes in order to get to an agreement and get to closure

(See Fig. 103: Maderacre procedure to handle conflictive situation). For Maderyja, the conflict
communication is receed in person, by document or by email, described and sent to the
appropriate area of the company related to it. A negotiation process follows and then a solution

Aa NBIFOKSRI YR FAYylLffe |y alyasgSNAy3a NBLRNIE
handle conflictive situations).

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: See NIR 4 of 8 for June 12, 2009

Opportunities for Improvement: None

4.3.2.CM2¢ Offsite Community Impacts

The project proponents must quantify and mitigate likely negative social and economic offsite
impacts; namely, the decreased social and economic wellbeing of communities or people living
outside the project boundary, resulting from peaj activities.

Indicator CM2.1 Identify potential negative offsite community impacts that the project is
likely to cause

FindingsThe project proponents clearly understand the potential negative offsite community
impacts of the project. These potentiampacts and how there will be mitigated are
documented in the PDD, sectidd.1.b Offsite community impacts under a with REDD project
scenario Socioeconomic impacts of the project are only positive. The negative social impacts on
the project include:
e Ovesized demands for support and social assistance from the population
e Immigration flow increase as a consequence of knowing the existence of a project that
can use workforce or take actions for social investment
¢ Increase of the car flow through the inteceanic road, as well as through paths, due to
the project operation
¢ Entrance of foreign people with practices and cultural expressions that differ from the
local ones.
o Increased demand for supervision, control and coordination actions by public
institutions that could generate extra workload or overflow of the installed capacity.

Conformance Yes [X No [] N/A ]

Non-Conformity Reports: None

New Information Requests:
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NIR Number 10 of 11 Dated July 10,020

Finding: A site visit to the project area was conducted as part of the audit from June 24th
though June 27th, 2009.

Indicator CM2.1: The project proponents clearly understand the potential negative offsite
community impacts of the project. Documertteise potential impacts and how they will be
mitigated.

Proponent Response on Septembes,12009:
Provided document:

w GbS3IAFGAGS LYLI Ola aAidAdardAzyé O6AYy aLI yAaK

How it satisfies the NIR: It includes information about the pttdmegative offsite community
impacts of the project and the measures that will be implemented to mitigate them.

Validator ResponseThe provided documents are adequate.

Opportunities for Improvement: None

CM2.2 Describe how the project plans to mitage these negative offsite social and economic
impacts

Findings The mitigation actions for the impacts above (seciiai.b Offsite community impacts

under a with REDD project scenar@lude:

- Information and communication programs already in place.

- ldentifying, prioritizing and seeking funding for local development projects, particularly
supporting sustainable and environmentally friendly economic chains.

- Programs to attract local labor, both skilled and unskilled.

- Development of the skills and captes of the members of the associations linked to the
selected projects.

- Support to business initiatives to absorb the immigrant families both as work labor and
socially.

- Signalizing and protection programs for the boundaries of the concessions.

- Coordindion and supporting actions with neighbor concessions to protect forests under
concession in general.

- Training courses for the project personnel and also for the different actors linked to the
productive chains of MADERACRE and MADERYJA and to the RECiDigoemsure the
strict compliance with all the road and environmental safety measures for the use of the
roads.

- Road signalizing and citizenship education programs in relation to road traffic.

- Induction programs on principles of interculturalism andpect to local populations, for all
the employees of the company and the project.

- Permanent review and training for workers, contractors and general population about the
relationship with the community protocols.

- Participation in forums for coordination dnconsultation with the State, to establish
efficient mechanisms of supervision and control.

Scientific Certification Systems
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- Development of modern and transparent management tools which help in providing
information and the relationship with public institutions.

- Programs to support théocal institutionalism, particularly with respect to the training of
their staff on the project and the approaches that sustain it, as well as on forestry
management.

Conformance Yes [X No [] NA ]
Non-Gonformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator CM2.3 Evaluate likely unmitigated negative offsite social and economic impacts
against the social and economic benefits of the project within theoprct boundaries. Justify
and demonstrate that the net social and economic effect of the project is positive

Findings The PDD shows a gqualitative assessment of the offsite community impacts without

Madre de Dios Amazon project (Chart 9) and one with REDD project (Chart 10). The

assessment seems logical and within reasonable limits. The net community benefit of the

project is positive, not only the impact under a without project scenario is negative but a with

project scenario impact is positive andAny A YAT S &2YS 2F (GKS agAGK?2dzi
impacts.

Conformance Yes [X No [] N/A ]
Non-Conformity Reports: See NCR 3 of 5 for September 22, 2009
New Information Requests: None

Opportunities for mprovement: None

4.3.3.CM3¢ Community Impact Monitoring

The project proponents must have an initial monitoring plan to quantify and document changes
in socialand economic wellbeing resulting from the project activities (within and outside the
project boundaris). The monitoring plan should indicate which measurements will likely be
taken and which samplingtrategy will be used to determine how the project affects social and
economic wellbeing.

Since developing a full communityonitoring plan can be costlyt,is accepted that some of the
plandetails may not be fully defined at the design stage, when projects are being evaluated by
the CCBstandards. This will especially be true for sreadlle projects.
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Indicator CM3.1 Have an initial plan for how they wlilselect community variables to be
monitored, and the frequency of monitoring. Potential variables include income, health,
roads, schools, food security, education and inequality. Community variables at risk of being
negatively impacted by project activiéis should be monitored

Findings The PDD shows two detailed charts that include: a) The Social Monitoring Program of
the concessions (indicators that the concessions can monitor) (See Chart 64); and b) Other Social
Monitoring Program indicators, of actiees which depend on the funds obtained from the
implementation of the REDD project (carbon credits) (See Chart 65).

Chart 64 shows the Indicator, Means of verification, Frequency and Responsible area, whereas
Chart 65 shows in addition, the Group ofargst, Policies followed and Social Responsibility
Program according to each policy and which area is responsible for Management of the
information. Indicators are split in two: Indicators of effect (annual measuring) and Indicators of
process (twicemonthly or monthly measuring).

Among the monitoring indicators, there are some related with hiring policies regarding local
people (specific indicator that evaluates local personnel / total personnel) and with the hiring of
female personnel (specific indicatdhat evaluates female personnel / total personnel).
Although the latest is mentioned in the text, it is not found in any of the Charts. Other specific
indicators assess the fulfilment of social objectives. Among them, it must be highlighted:
average hoursof training activities received by each worker and the number of accidents
occurred among the concessions workers by the lack of use of safety equipments.

Conformance Yes [X No [] NA [
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

4.3.4.CM4¢ Capacity Building

Projects that include a significant capasdityilding (training, skill building, ejccomponent are

more likely to sustain the positive outcomesrgrated by the project and have them replicated

elsewhere. The project proponents must include a plan to provide orientation and training for

GKS LINRP2SOGQa SyLiz2eSSa FyR NBfS@OlIyld O2YYdzyAde
relevant skills and knowtigje over time.

Indicator CM4.1 [Capacity building is] structured to accommodate the needs of communities,
not only of the project

Findings Discussions with project proponents indicates that the REDD project will represent
valuable capacitpuilding opportunities for various stakeholders. The project activities will be
mainly designed with the community. Some current (2@)%roject activities are listed in the
Social Community Plans for Maderacre and Maderyja. In addition, the PDD (se8ti@agady
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building indicates that a specific training plan addressed to local families will be designed to
strengthen local capacity.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator CM4.2 [Capacity building is] targeted to a wide range of groups, not just elites

Findings The current and future training activities are targeted to wide range of groups. Some
of the ftraining activities are listed in the Social Community Plans for both concessions.
Maderacre social programs include: Strengthening social organizations, improving basic
education, and enhancing technigaloductive education for youth and support to tewiial
ordering. Maderyja social programs include: Coordination and strengthening institutions,
support to basic education, support to health and support to technical capacity building for
youth. (See: Plan de Relacionamiento Comunitario, Maderyja and ddaRelacionamiento
Comunitario Maderacre, 2008 and PDD sectid Capacity building.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities forimprovement: None

Indicator CM4.3 [Capacity building is] targeted to women to increase their participation

Findings Maderacre has created a Consultative Committee for the community activities
currently implemented and to be implemented. According tee tPDD (seé.4. Relationship
between Maderacre and Maderyja concessions and the commuiiiig committee provides

the necessary transparency to the whole timber concessions activities. The main purpose of this
Committee is to give the correspondent ackito the staff in the design and implementation of

its social policies, programs and plans. In the Community Plan, the activities are targeted
according to the expressed needs of the communities. The President of this Committee is a
woman and also 3 outfats 4 members are women.

Maderyja has a Technical committee for Community relationships. Within their community
programs, the technical capacity building is targeted to youth, both male and female. The same
applies for Maderacre, where this prograntasgeted to youth (68) from the local Agricultural
School in IAapari.
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The PDD shows specific actions to accomplish within the project objectives and targeted to
women (seeChart 62: Gender approach in the activities to be develofgdeey include:
o Emphais in the disseminations and assistance to workshops to women: employees,
housewives, students, etc.
e Establish the participation of women in the environmentally friendly productive projects
proposed as an important qualifying factor for funding thesejguts.
e Give priority to the training of female personnel.
e LyOftdzaA2y 2F 3ISYRSNJ AYRAOFG2NBR Ay (GKS Sygal
profiles.
¢ Include the gender component amongst the indicators to monitor within the projects

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

Indicator CM4.4 [Capacity building is] aimed to increase community participation in ect
implementation.

Findings The PDD indicates that a specific training plan addressed to local families will be
designed to strengthen local capacity in issues such as: Organizational Strengthening,
Leadership, Environmentally friendly productive at&¢ (agroforestry, ecotourism, non timber
forest products as Brazilian nuts, rubber among others, fish farming, etc.), Entrepreneurial
management (marketing, economic analysis, financial issues, legal formalization, etc.). This
training plan will includea posttraining followup plan to evaluate the level of learning of
knowledge shared and the impacts in their quality of life (mainly but not only, income) (see
section C3. Capacity building In addition, actions to strengthen the role of the Belgiur®.Nn

the implementation of the project objectives are outlined in the PDD (See Chart 61). Some of
these specific actions include:

Objective 1:Support the development and implementation of productive and environmentally
friendly projects in the sectorsf the Ifiapari District identified in the buffer area
¢ Include the Native Community in the Workshops and other dissemination media
¢ Include the Native Community as one of the potential beneficiaries and offer support for
the formulation of their proposals
e Give priority in training to the members of the Native Community.
e Active participation of the Native Community in the formulation of the selected profiles.
e Establish the potential impacts of the selected projects on the Native Community as a
key element tamonitor.

Objective 2:Strengthen the surveillance and control of the forestry concessions
e Coordinate the Native Community Plan about the shared boundaries with the forestry
concessions respect to the custody plan.
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e Inform the Native Community of the itelation of the Control Post PCA5 in Maderacre
Concession.

e Coordinate with the Native Community the delimitation of the shared boundaries.

e Coordinate with the Native Community the installation of shared milestones with the
forestry concessions.

¢ Includethe Native Community in the signaling of the road section that is shared by the
users.

e Inform the Native Community of the patrolling and if necessary of any abnormal
situation that could affect their area.

e Inform the Native Community of any results thaduld affect their area respect to site
verification (on site and through satellite imagery).

e Include the Native Community and its School as a beneficiary of the Environmental
Education program.

Conformance Yes [X No [] NA ]
Non-Conformity Reports: None
New Information Requests: None
Opportunities for Improvement: None

4.3.5.CM5¢ Best Practices in Community Involvement

Projects that use best practices for community involvement are more likely to benefit
communities. Best practices include: respect for local customs, local stakeholder employment,
worker rights and worker safety.

Indicator CM5.1 Demonstrate that the project was developed with a strong knowledge of
local customs and that, where relevanproject activities are compatible with local customs

Findings 5dzNAy3a (GKS FASEIR @OAaAGzT GKS aO2NB ail 1 SK
demonstrated a strong knowledge of local customs as well as a commitment to the community.

Good relationships and aweness about both companies was confirmed through {actce

and phone interviews. Maderacre's shareholders are members of the local community. The

REDD project was developed according to local customs and practices. Maderyja's general
manager (Luming iBg, Chinese) has expressed his interest and support of this project and
accordingly Maderyja's staff participated in all of the field audit activities

The first interview to stakeholders outside the core group, was held at the Iiapari city hall.
Interviewees were called in by Maderacre. At the project site (Maderacre concession) 5 workers
were interviewed. After one month of the field audit, 9 phone interviews were done to a group
of the stakeholder list sent by the project proponent. Details of theseruitws have been
documented inauditaa FAf SayY o0aBSS ! LIWSYRAOASaE

In addition, the companies have demonstrated their concern with the compliance with social
and labor laws and regulations and also with their staff welfare and good labor conditions
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Relevant documents such as social security (i.e. health insurance), contracts, compensation for

GAYS 2F aSNWAOSI LISyaArzy NBIAAGNI GA2Y O0AY t SNz
during the field audit. Moreover, training courses on securfigst aid and use of adequate

protection equipment are given to concessions workers, written procedures and manuals
explaining the potential risks of the forestry operations and how to proceed in case of accidents

are also available for the workers. Thasanuals were available to the auditors.

Conformance Yes [X No [] NA ]

Non-Conformity Reports: None

New Information Requests:

NIR Number 1 of 8 Dated June 12, 2009

Finding: The Project Design DY Sy i o6t 550 O2yaAraaSyidfeée NBTFSNA
YIEYylF3SYSyGé FyR C2NBald {(0SélF NRaAKALI / 2dzy OAf oC{/
and community aspects of the project. In this respect, both sustainable forest management and

FSC certiftion are material to the biodiversity and community benefits of the project.

Therefore, both forest management plans and an FSC Forest Management Certificates must be
verified.

The PDD explicitly states (Section A.2) the existence of General Foresmgdvtzant Plans for
Maderacre and Maderyja. These General Forestry Management Plans and accompanying FSC
Certificates must be provided to validate biodiversity and community benefits.

Proponent Response on September 1, 2009:
Provided documents:

Foresty Management General Plan Maderacre SAC
Forestry Management General Plan Maderyja SAC
FSC Certificate Maderacre SAC

FSC Certificate Maderyja SAC

eEegege

How they satisfy the NIR: both documents for each concession were provided to demonstrate
that Maderacreand Maderyja timber concessions carry out a sustainable forest management
which also includes information on the biodiversity and community benefits of the project. FSC
Certificates demonstrate that both concessions comply with FSC rules and regulations.

Validator Response:The provided documents are adequate.

Opportunities for Improvement: None
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